
The Obamacare Cut to Medicare 
Home Health Needs to be Corrected

It Targets Medicare’s Oldest, Sickest and Poorest Beneficiaries
According to Medicare Current Beneficiary Survey data compiled by the federal government, Medicare home 
health beneficiaries are older, poorer, sicker and more likely to be a minority than non-home health Medicare 
patients. 

It Will Have an Unprecedented Impact on Seniors’ Access to Care
The Administration admits in the regulation that “approximately 40 percent”1 of all providers will have net losses 
– causing them to face bankruptcy as a result of this cut.  No previous Medicare cut has ever caused such a sector-
wide impact. 

CMS Did Not Complete Required Analyses of this Rule’s Impact
Despite Executive Orders2, the Regulatory Flexibility Act, and a Small Business Administration appeal, CMS 
declined to assess the impact of this cut in each of the 4 years it goes into effect or on the thousands of small 
businesses it will impact.

CMS Relied on Incomplete and Flawed Data in Crafting this Rule
CMS cited MedPAC as support for this rebasing cut.  MedPAC data excludes the Obamacare productivity cut 
(starting 2015) and accurate visit per episode data, however, and relies on an audit of less than 1% of all home 
health agencies.

Medicare Spending Will RISE as a Result of this Unprecedented Cut
In addition to seniors, this cut is very bad for taxpayers.  Home health is one of the lowest cost Medicare options.  
With thousands of providers facing bankruptcy due to this cut, seniors will be forced into higher cost settings – 
raising taxpayer costs.

The Obama Administration has announced it will impose the maximum rebasing cut allowable under the Affordable Care Act 
(Obamacare), causing Medicare home health funding to be cut by an unprecedented 14% between 2014-2017 (-3.5% per year for four 
years).  This decision disregards requests from hundreds of lawmakers, AARP and other stakeholders, tens of thousands of seniors and 
caregivers, and the Small Business Administration (SBA) to reduce the Obamacare cut due to the loss of access to quality and cost-
effective care that will result from it.  

Under Section 1871 of the Social Security Act, the Administration has the authority to correct this cut.  The following are the top 
five reasons this authority should be used to correct the Obamacare home health cut.

1

2

3

4

5
1. HHPPS Final Rule for CY 2014, page 116.         

2. Executive Orders 12866 (Clinton) and 13563 (Obama).

THE OBAMACARE HOME HEALTH CUT 
SHOULD BE CORRECTED.


